
ECONOMICS SS2

INFLATION

Inflation refer   o a per st  en  or  t  astne i stncrea e stn  he senerap prstce peveep stn an econoy. n I  st  a 

persto i when "  oo ytch yone.  cha e  fewer soo i  an i  ervestce n The veapte of yone.   herefore fapp  

 itrstns Inflationn

TYPES OF INFLATION

1n Deyan i-ptpp Inflationo Thst   . pe of Inflation eyana e  froy exce   of  ieyan i oveer  tppp. n If  he 

 ieyan i for soo i  an i  ervestce   stncrea e  wst hot  a corre pon istns stncrea e stn  hestr  tppp. , prstce  wstpp 

stncrea en If  he prstce stncrea e per st   Inflation wstpp occtrn

Causes of demand-pull Infaaon

(st) Increa e stn  he stncoye of con tyer n

(stst) A re itction stn  he per onap stncoye  axn

(ststst) Increa e stn  he poptpation of  he con tyer n

(stve) Exce  stvee  iefcst  fnancstns b.   he soveernyen n

2n Co  -pt h Inflationo Thst   . pe of Inflation eyana e  froy  he stncrea e stn  he co   of pro itcstns soo i  

an i  ervestce n In or ier  o yastn astn  he prof  yarsstn  pro itcer  are force i  o pa   par  of  hestr hstsher 

co    o con tyer  stn  he fory of hstsher prstce n If  he prstce stncrea e per st  , Inflation wstpp occtrn

Causes of cost- push Infaaono

(I) Increa e stn  he co   of acqtstrstns raw ya erstap n

(stst) Deyan i for hstsher wase  b.  worker n

(ststst) Increa e stn  he co   of acqtstrstns fac or  of pro itctionn

(stve) Increa e stn  he  ax past i b.  pro itcer n

3n Open Inflationo Thst  st  a  . pe of Inflation senera e i b.  an stncrea e stn yone.   tppp.  wst hot  a 

corre pon istns stncrea e stn  he veoptye of soo i  an i  ervestce n Thst  stncrea e   he  tppp.  of yone.  

re tptins  o an stncrea e stn  he senerap prstce peveepn

Causes of open Infaaon

(I) Exce  stvee bank pen istns b.  coyyercstap bank n

(stst) Oveer-expan ston of ctrrenc.  b.   he Cen rap bankn

ASSIGNMENT



Exppastn fvee cat e  of Inflation stn  e   Afrstcan


